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St. Petersburg’s Poverty Population & Poverty Costs
St. Petersburg’s poverty population has grown since the turn of the century, and the reasons for that growth seem to divide along
racial lines. Among white City residents, poverty growth appears to be recession-related and temporary in nature. Among African
Americans, however, the City suffers the weight of generational poverty, exacerbated by two factors that are discussed below.
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2 Factors Fueling Black Poverty Population
Growth in St. Petersburg
The recession had an impact, but it was not a chief culprit in the
City’s black poverty population growth since 2000, nor did it
cause the mushrooming of taxpayers’ poverty costs in South St.
Petersburg (see next page).
Black poverty growth is caused by two factors that have not
been addressed by the body politic or by the collaborative
“systems-of-care.”
Black population growth: Even in years when the City’s black
poverty rate was trending down (roughly 1990 to 2005), the
poverty population grew, due to rapid growth in the City’s
African American population that far outstrips the tiny
downward ticks in the poverty rate. This graph shows the
situation from 2000 to 2005.
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Black men not penetrating workforce – Despite earning over 4,900
diplomas and degrees since 2000, black men lost ground in the labor force
– in employment share, earnings and job rank. The number of black men in
poverty nearly doubled from 2000 to 2012 accounting for – by some Census
data – 100% of the increase in African Americans in poverty during prime
career-building years (ages 18 to 44).

Poverty services & cost triple
While South St. Petersburg’s poverty population has
grown modestly since the turn of the century, the
number of poverty-related programs and services
operating in the community has more than tripled
since 2001, and taxpayers’ cost of poverty has
grown by almost as much.
The trend has created a large poverty service industry in the City
that impacts the economy in heretofore undetected ways. For one,
the non-profit sector occupies an outsize share of employment in St.
Petersburg. This adds to the number of workers earning below the
County Median wage and perpetuates the City’s large working poor
population.
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Poverty Costs Rob Us of the Ability to Invest in Economic Growth
New research pinpoints taxpayers’ cost of poverty in South St. Petersburg at $670
million per year, and finds that an overwhelming 93% of all public poverty
spending goes to manage poverty, while only 7% goes to interventions that can
prevent or reduce poverty.
Over 80 types of programs &
services are offered to South St.
Petersburg through 395 programs
and program sites. Health and
criminal justice services account
for a lion share of service uses &
taxpayer costs caused by South St.
Petersburg residents.

Public Poverty Costs Created by
South St. Petersburg Residents
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Together, these health and crime services
account for 82% of public poverty costs.
Health services to the poor made-up 66%
of taxpayer cost of poverty, while crime
services consume 16%.
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Spending on poverty management vs poverty reduction since 2001 (est.)
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The amount spent on poverty
in the community is over 13
times the amount invested in
economic development,
including city & county
budgets, plus state incentives.

